
Essential Learning for CTP Candidates - 2014 
Listing of Calculations for ETM4 

© 2014 The Treasury Academy, Inc. – All Rights Reserved – Page 1 

 
Chapter Calculations Page Number 

1 – 6  None  
 

7 Earnings Credit 191 
 Collected Balance Required 192-193 

 
8 Float-Neutral Calculation 224-225 
 Cash Conversion Cycle 227-228 
 Cash Turnover 228 

 
9 Time Value of Money – FV & PV 264-266 
 Current Ratio 268 
 Quick Ratio 269 
 Cash Flow to Total Debt Ratio 270 
 Total Working Capital 270 
 Cash Conversion Cycle (CCC) – Full Calculation 271-272 
 Cash Turnover 273 
 Days of Working Capital (DWC) 273-274 
 Cash Conversion Efficiency 274 
 Cost of Not Taking Cash Discount 275 
 Financial Impact of Offering Cash Discount 276-277 
 Days Sales Outstanding (DSO) 278 
 Aging Schedule 279 
 A/R Balance Pattern 280 
 Lockbox Cost/Benefit Analysis 282 
 Cash Concentration Break-even Analysis 284 

 
10 None  

 
11 Tax Equivalent Yield 333 
 Holding Period Yield & Annual Yield 334-335 
 Dollar Discount/Discount Rate 336 
 Money Market Yield (MMY) & Bond Equivalent Yield (BEY) 336-337 
 T-Bill Quotes & Yield Calculation 338-339 
 Cost for Commercial Paper (CP) Issue 346-348 
 Bank Line of Credit 348-350 
 Basic Components of Interest Rates 351-353 

 
12 Market Price of a Bond 368 
 Impact of Duration 370 
 Capital Asset Pricing Model (CAPM) 374-375 
 Portfolio Beta and Return 375-376 
 Valuation of Long-Term Securities 376 
 Bond or Fixed-Income Valuation 377 
 Preferred Stock Valuation 378 
 Common Stock Valuation 379-380 

 
13 Project Closing Cash Position 389 
 Receipts and Disbursements Forecast 393 
 Distribution Forecast 394 
 Pro Forma Financial Statements 396-398 
 Moving Average & Exponential Smoothing 400-401 
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14 None  

 
15 Value at Risk (VaR) 442 

 
16 Call/Put Option Pricing 480 
 FX Rates 483-485 
 FX Forwards & Futures 488-490 
 FX Swaps & Options 491-494 
 Interest Rate Futures 496-497 
 Interest Rate Swaps 497-498 
 Interest Rate Options (Caps, Collars, Floors) 499 

 
17 None  

 
18 Financial Statements (Balance Sheet, Income Statement,  

Statement of Cash Flows) 
544-552 

 
19 Breakeven Point 566 
 Capital Budgeting 567 
 Payback Period, Net Present Value (NPV) 

Profitability Index (PI), Internal Rate of Return (IRR) 
567-571 

 Scenario Analysis, Sensitivity Analysis, Simulation 573-575 
 Risk Adjusted Discount Rate (RADR) 575 
 Common-Size Statements and Ratios 581 
 Liquidity Ratios (Current, Quick, CF to TD, Working Capital) – also in 

Chapter 9) 
582 

(268-270) 
 Efficiency Ratios (TATO, FATO, CATO, Cash Conversion Cycle-CCC, 

Cash Efficiency) 
582-583 

 Debt Management Ratios (Total Liab to TA, LTD to Capital, Debt to 
Tangible NW, TIE, FCC) 

583-586 

 Performance Ratios (Gross PM, Operating PM, EBITDA Margin, Net 
PM, ROTA, ROE) 

586-588 

 Integrated Ratio Analysis – Dupont System 588 
 Performance Measurement (ROI, RI, FCF, EVA) 590-593 

 
20 Degree of Operating Leverage 603 
 Degree of Financial Leverage 604-605 
 Cost of Debt 612 
 Cost of Equity 612-613 
 Weighted Average Cost of Capital (WACC) 613-614 
 Firm Valuation (EVA) 614 
 Lease versus Borrow-and-buy Decision 620-622 

 


